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QCEW

Quarterly — all employers subject
to state and federal
Census of unemployment insurance
(Ul) laws

Emp|0ymeﬂt and — 9.1 million establishments
e 6.7 million private-sector
Wages — 123.2 million workers

— 97.1 % of employees on
nonfarm payrolls



- QCEW is 3ccurate

* Multiple Worksite
Report collects
establishment detall

o State analysts
verify data from
employers

e Verify and update
iIndustry & location
on 3-year cycle




QCEW is timely

e 6 months after
reference month

— County Employment
and Wages
e 7/ months after
reference month
— Business

Employment
Dynamics




QCEW is relevant

Uses of Quarterly Census of Employment
and Wages Data (QCEW/ES-202)

Local Economic Development
Indicators

Gross Domestic Product (BEA)

+ Cluster Analysis

+ Shift Share

+ Industry Diversity Indexes
+ Location Quotients

Personal Income (BEA) - U.S,, State, County IQ—

State Revenue Projections (BEA)

|4— Current Employment
Statistics
N Occupational
I,._ Employment Statistics

Minimum Wage Studies

Quarterly Press Releases,
Annual Employment & Wages

Job Creation/Destruction

Economic Forecasting

Je—o R

Health Statistics

REMI and Input-Output Tables

Occupational Safety and

fe——

+Size Class Dynamics
Business Survival Rates

Geocoded Establishments

Census puread

Improve Economic Census

.

.
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Iq_

Improve CPS After 2000
Census

LEHD /LED

Industry Code Sharing (3.3 M)

County Blusinags Patterns

.

.

.

Local Government Services

Planning

Local Economic Impact
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General Economic Uses

Quarterly Census
of Employment &
Wages Data
(QCEW/ES-202)

Programmatic Uses

v

Turnover Survey

Job Openings & Labor

Benchmarking
- (Employment Base)

B

Industrial Price Program

National Compensation Survey

—

Ul Tax Rate, Actuarial Analysis and
Ul Benefit Rates

Response Planning
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Ul-Covered Employment

Local Area Unemployment Stats

Local Transportation Planning

State/local industry employment
& wages

Updated as of 5/12/2008
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Mass Layoff Statistics

Federal Funds Allocation
$250 Billion
(HUD, USDA, HCFA/CHIP)

Social Security Administration

— > Current Employment
Statistics
e
J #1 Occupational Employment Statistics
f—
]4— » Occupational Safety and Health
i Statistics
e
»] Job Openings & Labor Turnover
Survey




Businesses are Dynamic

some more drop in... some businesses expand
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hew employees come in B v o other employees quit

some busmesses open
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some businesses close

and then are “let go”

some businesses contract



Business Employment Dynamics Summary

Expanding Opening | Closing Contracting
Previous Quarter Current Quarter Previous Quarter Current Quarter Previous Quarter Current Quarter
(PQ) Q) (PQ) (cQ) (PQ) (cQ)
{} —> & o —> {} > O
A new unit with positive A unit with positive employment, Positive employment in previous
employment in the current in previous quarter and no links quarter and current quarter.
quarter, and no links to any units to any units in the current —and—
- Employment in current quarter is ~ in the previous quarter. quarter. Employment in current quarter is
~ greater than employment in --0r-- --Or-- less than employment in previous
previous quarter. An existing (or linked) unit with An existing (or linked) unit with quarter.
positive employment in current positive employment in previous
» CQ - PQ = Employment quarter with zero employment in quarter with zero employment in ¢ |CQ - PQ| = Employment lost at
added at expanding previous quarter. current quarter. contracting establishments

establishments

o For each expanding
establishment, number of
expanding establishments +1.

For each contracting
establishment, number of

e CQ—PQ = Employment added CQ — PQ| = Employment lost at
¢ |CQ ~FQ| = Employment lost a contracting establishments +1.

at opening establishments closing establishments
¢ For cach opening establishment, » For each closing establishment,
number of opening establishments +1. number of closing establishments +1

employment added at opening establishments
t employment added at expanding establishments
= total gross job gains

employment lost at closing establishments
+ employment lost at contracting establishments
= total gross job losses

number of opening establishments
— number of closing establishments
= net change in

number of establishments

BED data excludes
establishments that report zero
employment in both quarters,
private households, and
government ownership.

Note: this is different from the way Lo
calculate net change in
emplovment!

BED Schedule

e BED data released to public
8 months after reference quarter

e Revised data issued in first quarter
o Not seasonally adjusted — 1 year
o Seasonally adjusted — 5 years

total gross job gains
— total gross job losses
= net change in employment

Data are Quarterly
from 3" month of previous quarter
to 3" month of current quarter
Additivity: Data from two or more
quarters should not be summed,
because this results in double-counting
of some establishments!

Note: this number will be similar to but not exactly the
same as, 3-month net employment change
as reported by CES

Download BED data from BLS
http://www.bls.gov/bdm/

httn-Siaananar hle nnnv/bhrdm/



Business Employment Dynamics
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gross job gains gross job losses

6,892,000 6,314,000
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Gross job gains and gross job losses

8,849
% 8,526

-(% 7,965 gross job gains reach peak 2 e
? V \\/ “\/
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% gross job losses
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1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011



Gross job gains and gross job losses
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Gross job gains and gross job losses
8,849

i 8,526
g 7,965__ 1l = gross ij gains
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employment (thousands)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011




employment (thousands)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011




Net Change
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EXpanding

--and--

Employment in current quarter is
greater than employment in
previous quarter.

e CQ - PQ = Employment
added at expanding
establishments

o [For each expanding
establishment, number of
expanding establishments +1.

Business Employment Dynamics Summary

employment added at opening establishments
+ employment added at expanding establishments

Opening
Previous Quarter Current Quarter

(PQ) (CQ)

(} > 8

A new unit with positive
employment in the current
quarter, and no links to any units
in the previous quarter.

__Or__

An existing (or linked) unit with
positive employment in current
quarter with zero employment in
previous quarter.

e CQ - PQ = Employment added
at opening establishments
o For each opening establishment,

number of opening establishments +1.

Closing

Previous Quarter Current Quarter

(PQ) (CQ)

5 {)

A unit with positive employment,
in previous quarter and no links
to any units in the current
quarter.

__Or'__

An existing (or linked) unit with
positive employment in previous
quarter with zero employment in
current quarter.

¢ |CQ - PQ| = Employment lost at
closing establishments

e For each closing establishment,
number of closing establishments +1.

Contracting

Previous Quarter Current Quarter

(PQ) (€Q)

> O

employment lost at closing establishments
+ employment lost at contracting establishments

Positive employment in previous
quarter and current quarter.
--and--

Employment in current quarter is
less than employment in previous
quarter.

¢ |CQ - PQ| = Employment lost at
contracting establishments

e For each contracting

establishment, number of

contracting establishments +1.

= total gross job gains = total gross job losses

number of opening establishment
— number of closing establishments
= net change in

number of establishments

BED data excludes
establishments that report zero
employment in both quarters,
private households, and
government ownership.

Note: this is different from the way to
calculate net change in
employment!

BED Schedule
e BED data released to public

8 months after reference quarter
e State data are available

2 weeks prior to news release

total gross job gains
— total gros$ job losses
= net change in employment

Data are Quarterly
from 3" month of previous quarter
to 3" month of current quarter
Additivity: Data from two or more
quarters should not be summed,
because this results in double-counting
of some establishments!

Note: this number will be similar to but not exactly the
same as, 3-month net employment change
as reported by CES

Download BED data from BLS
http://www.bls.gov/bdm/

http://www.bls.gov/bdm/




Expansions and contractions
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Openings and closings
1,978 _

é 1,601 /\\ openings

£ X/A/\/\/\/\ 1,487
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Composition of net change
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g 0 | _M34
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Gross [ob reallocation

16.0
15.0
14.0

13.0

percent of total employment employm

12.0

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Gross job gains + gross job losses = “Job Reallocation”



Want some more detail?

by industry by state

T A

by size of firm by size of change

business births and deaths by number of establishments



Nevada

100
»
-c% 85 gross job gains
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§ |
5
; different growth pattern than US
O
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L.ouisiana

contractions

139] Impact of Hurricane Katrina
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Note: Dotted red line represents Hurricane Katrina landfall, August 29, 2005




employment (thousands)

5

48

41

31

26

New York: Financial Activities
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Size of firm: net change

1,317

Legend

Quarter ending
Mar. 2009

-984
1-49

-1,218 -594

50 - 249

employment (thousands)

-1,868
-1,070

250 or more

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

(in thousands)




Size of firm: qains and losses
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Note' - Data from June 1990 to December 1991 are research data only.
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Size of firm: qains and losses
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Note' - Data from June 1990 to December 1991 are research data only.
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Size of firm: gains and losses
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Business births and deaths
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Ade data

Number of establishments less than 1 year old
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Ade data

Total jobs at establishments less than 1 year old
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Survival rates and percent of initial employment (bars)

120

100
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40

20

Ade data
Cohort of establishments that opened in 1994

I Survival rates of establishments I Fercentof initial employment
Average size of survivors - 18

1554 1995 195%¢ 1597 1958 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
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Ade data

Percent of surviving establishments by age
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Ade data

Percent of initial employment by aqge
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Ade data: health care vs construction industry




future directions...
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